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PPP (P3) :
fake solutions

Pierre J. Hamel, Montréal, 2017.06.15

Centre - Urbanisation Culture Société




Cost of funding
One thing is sure,

P3 funding is more expensive



Partenariats public-privé (P3) Québec

FAQ

Questions?




“6- Do PPPs cost the State more
than the conventional method?

The private sector's

cost of borrowing is indeed invariably

higher than that of the public sector;

however, this is only one of many factors to take

into consideration”.

http://www.ppp.gouv.gc.ca/index.asp?page=question 6 en&lang=en



http://www.ppp.gouv.qc.ca/index.asp?page=question_6_en&lang=en

Private financing =

a poor solution
to a non-existent problem

since traditional municipal financing is simple,
relatively easy
and much less costly



2) Is a P3 worth a higher cost?

No one knows for sure,

partly because of opacity



January 18th, 2011

PFl in Housing iy ;
and Hospitals - g Www.parliament.uk

Public Accounts
Committee
Conclusions and recommendations

«1. Thereis NO Clear evidence

to conclude whether PFl has been demonstrably

bEtter Or WOTISe value for money

for housing and hospitals

than other procurement options.”
http://www.publications.parliament.uk/pa/cm201011/cmselect/cmpubacc/631/63104.htm



http://www.publications.parliament.uk/pa/cm201011/cmselect/cmpubacc/631/63104.htm

Public:Private

=WS AND ANALYSIS OF PUBLIC PRIVATE PARTNERSHIPS

Dec 2007/Jan 2008: Issue 119 GLOBAL Focus publicprivatefinance.com




D N AL SIS F PUBLIC RIVATE PARTNERSHIPS

PubI|C'Pri§l”A”a“te

Dec 2007/Jan 2008: Issue 119 GL“BAL Focus publicprivatefinance.com




Publlc Prﬁl“él%te

M PRIVATE HEALTH LOSES FAVOUR Why no-one knows

I BUILDING SCHOOLS UNDER ATTACK

M QUANGO PAY STILL CRAZY if PFI makes sense




PF| = PPP

Why no-one knows --—..-:.a..— =
if PFl makes sense

Why no-one knows
STIL CRAZY if PFl makes sense
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UK Dec 2007- Jan 2008
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Financial Black Holes:

Accounting for Privately
Financed Roads in the UK

H..,'\q_','.lh-:l. Ir]|| by mal b i "'Ialllllll
-|'j||| "'\.|||-|.|'I||- 1% "."J.I:'ulul'«;

http://www.icas.org.uk/sit
e/cms/download/res shao
ul financial black holes 2

008.pdf



http://www.icas.org.uk/site/cms/download/res_shaoul_financial_black_holes_2008.pdf

3) The contract covers all the risks.
Really? Are you sure?

“a corporation

can abandon a municipality,

but a municipality can’t cut-and-run
on itself.”

Faulty Pipes, Food and Water Watch, p.6



Failure

2007

National Audit Office

DEPARTMENT FOR TRANSPORT MET, NET

The failure of Metronet

REPORT BY THE COMPTROLLER AND AUDITOR GEMERAL | HC 512 Sesslon 2008-2009 | 5 June 2009



,‘) Tube Lines May 2010
‘@

£310 million buying up shares
in the Tube Lines consortium



P3s = Risk Sharing?

? & ' {4 London Underground
RIECEEEERE  1363.0017..

i 154 years and more

.ﬁm@ {:) Tube Lines

2003-2007 =4 years 2003-2010 = 7 years




3) The contract covers all the risks.
Really? Are you sure?

“a corporation

can abandon a municipality,

but a municipality can’t cut-and-run
on itself.”

Faulty Pipes, Food and Water Watch, p.6



4) Who will be the private partner?

Wastewater, Hamilton, Ontario
1994-2004

1994.

PHILIP TEACHERS"

PTILIFIEE PENSION PLAN
I



Wastewater, Hamilton, Ontario

1394: PHILIP TEACHERS"

PTILINIEE PENSION PLAN
I

1999: Murix



Wastewater, Hamilton, Ontario

1394: H“.lp TEACHERS"

ILITIEE PENSION PLAN

press releases

1900:  Azerix </



Wastewater, Hamilton, Ontario

1994 PHILIP TEACHERS"

PENSION PLAN

press releases
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Wastewater, Hamilton, Ontario

1994: PHILID TEACHERS"

1999: Azurix <>

Nov. 2001 g\&g;rrﬁ:an



Wastewater, Hamilton, Ontario

1994: PHILIP ) TEACHERS"
“““““““““ .
Azurix <
1999:

Nov, 2001: S pmerican

Feb. 2002: -
ﬁ' AMERICAN WATER W?:t“;'s



Wastewater, Hamilton, Ontario

1 9 9 4 . E%'!E C bt il 1 9 9 9 : A zurix ﬁffy

Nov. 2001: «g\ American

Water.

Feb. 2002: ey

ng% RWE RWE

Rheinisch-Westfalisches Elektrizitatswerk
Aktiengesellschaft




Wastewater, Hamilton, Ontario




Who will be the private partner?

Moral of the story

P3 is like

d marriage ALBERTA URBAN

MUNICIFALITIES

ASS50CIATION




Moral of the story
P3is like

a marriage
with an
armour-plated

ALBERTA URBAN

MUNICIPALITIES

contract ASSOCIATION




Moral of the story

P3is like a marriage
with an armour-plated contract,
a marriage

where you don’t know

who will be in your bed
PPl

%



5) Trendy: remunicipalisation

Y
,\}%ou r.
e Paris

L'eau. Un service public
Paris 2009-2010 ' Italy 2011




Montréal's MUHC PPP

corruption scandal: a record bribe

McGill University 22,5 MS CAD
Health Centre 16, 7 M S U S D

Record
to beat

Centre universitaire
de santé McGill




Pierre J. Hamel

http://www.ucs.inrs.ca/pierre-j-hamel

PPP (P3) Fake Solutions Montreal Hamel INRS 2017.06.15


http://www.ucs.inrs.ca/pierre-j-hamel
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P3 = fake solutions

1) P3 funding will cost more

2) Is a P3 worth an higher cost?
No one knows, partly because of opacity

3) The contract covers all the risks, really?
4) Who will be the private partner ?
5) Trendy: remunicipalisation
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